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z15-lakh accident cover
must for motor owners

Insurance To Cost Additional 7750/ Year

Mayur.Shetty
@timesgroup.com

Mumbai: All motor polici-
es will-now include perso-
nalaccidentprotectionthat
will cover the owner-driver
for Rs 15 lakh in case
of death due to accident
whiledriving.

The move will go a long
way in providing succour to
families of accident vic-
tims, particularly two-whe-
eler owners who are often
under-insured. Insurance
regulator IRDAI has direc-
ted companies to include
this cover to owner-drivers
of all classes of vehicles for
an additional premium of
Rs 750 for the annual policy.
This will be part of the man-
datory insurance cover that
all vehicle owners need to
buy. ;

While the insurance has
to be provided mandatorily
with both comprehensive
and third-party covers, the

- regulator has left it to com-
panies to decide on how to

pricelong-term policies. An
earlier order makes it man-
datory for insurers to offer
long-term third-party liabi-
lity cover of five years for
two wheelers and three ye-
ars for four wheelers.
IRDAT’s directive comes
in the wake of ajudgment of
the Madras HC in October
2017. The court had ordered
IRDAI to hike the

resstheissueof underinsu-
rance in India. “I strongl

believethatit’s vital to have
an appropriate personal ac-
cident cover since it provi-
des much needed financial
support to the policyholder

and their family members
if she/heis disabled or suc-

cumbs to injury due to an
accident,” he said.

The cover is provided to the
owner-driver of the vehicle —
including mounting into/
dismounting from or travelling in
the vehicle as a co-driver

personal accident cover
from the existing Rs 1 lakh
tonotlessthanRs151lakh “to
add to some succour or sola-
ce to victims of road acci-
dents, who are owners of ve-
hicles, who may sustain bo-
dily injury or death”.
According to Bajaj Alli-
anz General Insurance MD

& CEO Tapan Singhel, this
is a good sign as it will add-

“Insurers will have the
freedom to offeracoverthat
is higher than Rs 15 lakh.
Overall, therehastobeequ-
ity in terms of the compen-
sation that is available to
the owner-driver and to
third-party victims,” said
Sanjay Datta, head of un-
derwriting and claims at
ICICI Lombard General In-
surance. '




