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Actwill affect your pocket in

more ways than one. The stiff

new penalties are already grab-

bingheadlines. Soon, your
insurance premiums could be hit too. The
Insurance Regulatory and Development
Authority of India (Irdai) hassetupa
working group to examine the possibility
oflinking motor insurance premiums
totraffic violations. Policyholders with
vehicles featuring similar standard pa-
rameters like age, make, model, insured
declared value and no-claim bonus (NCB)
could be charged differential premiums
based on their track record on the road. If
implemented, it will be yet another factor
that willdecide premiums and rejection or
acceptance of policy proposals. We look at
other parameters that affect life as well as
non-life underwritingdecisions.

Driving patterns
Yourdriving pattern has a bearing on the
underwriting process. For example, the

ersassess a prospective customer’s overall
profile. “Normally a user ina city drives
around 15,000 km a year. If the usage is be-

The numbers

that matter

15,000 km

The approximate
normal usage in a year
beyond which motor
insurers' scrutiny will
be tighter

25

Body mass index score
beyond which premium
loading could kick in

8.5

HbA1C score which
can attract premium
loading of around 30%

he Motor Vehicles (Amendment)

extent of usage gets factored in when insur-

Stay fit, drive safe
to keep insurance
premiums low

Understand the lesser-known parameters that can push
up insurance premiums or lead to cover denial.

ond thisrange, weneed tounderstand the
reasons for it,” says Gurdeep Singh Batra
Head. Retail Underwriting, Bajaj Allianz
General Insurance. Traffic violations also
impact term cover applications. “A risky
driverislikely tobeseenasariskylifeto
cover,” says Shivakumar Shankar, MD,
LexisNexis Risk Solutions.

Your driving behaviour also hasanim-
pacton premiums by way of no-claim dis-
counts. “Ifan insured’s vehicle has needed
frequentaccident-related repairs, it will
impact premiums in subsequent years,”
adds Batra. Your insurance purchasere-
cord, too, playsarole. “Ifan insured with
aseven-year-old vehicle wants tobuy an
own damage cover after neglecting the
same forfive years, itisared flag,” says
Vaidyanathan Ramani, Head, Productand
Innovation, Policybazaar.com. Toensurea
cheaper premium, adhere toroad rules.

Choice of features

Besides age, health status, sum insured
and location, the kind of hospital room var-
iant you choose influences your health pre-
miums. Forexample, a35-year-old buying
a5lakh cover may have to pay close to 25%
more ifhe chooses anoroom-rentsub-limit
policy instead of one with a sub-limitof
%4,000 per day. A privateroom inatertiary
hospital will entail higher outgo for the
insurer. “Therefore, a no-limits policy will
be costlier,” says Dhirendra Mahyavanshi,
Co-founder, Turtlemint, an online insur-
anceaggregator. Given that expenses like
doctor’sfees and OT charges arelinked to
roomrent, it is best to opt for ano-sub lim-
its policy. If affordability isaconcern, buy
awith sub-limits policy and upgrade to one
without restrictions infuture.

Health indicators

Body mass index, which indicates whether
anindividual is obese or underweight,
playsarole indetermining premium and
decision on the proposal. “A BMI of over 30
canattract premiumloading of50-100%,”
notes Mahavir, Chopra, Director, Health,
Lifeand and Strategic Initiatives, Coverfox.
com. Multiple factors coalesce to trigger
adecision. “An abnormal report froma
stress test may lead toa premium loading,
but not rejection. However, if the proposer
hasother chronichealth conditions, it
could lead to arejection,” says Chopra.

Features play arolein
determining premiums
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HDFC ERGO's premium for a 35-year-old buying a ¥5-lakh
health cover. ‘Room rent sub-limit of €4,000 per day.

Source: Coverfox.com

Similarly, diabetes will influence
underwriting, along with age. “A young
diabetic’s proposal has a higher chance
ofbeing rejected than an older diabetic’s
as the policy islong-term in nature,” ex-
plains Vaidyanathan. An HbalC score of
over 8.5could attractaloading of25%. For
pre-existing diseases, loadingcangoup to
100%. “Instead ofloading of 100% in case
ofahbA1Cscore of 9, insurers could reject
the proposal,” he adds. Alternatively, they
could impose a co-pay. Working on your
fitnesslevels, therefore, will not only en-
sure better health, butalso lower premium
outgo.

Other financial behaviour
Trackingcreditscores help insurersas-
sess the overall quality ofan insurance-
seeker’slife. “Life insurers actively use
creditand fraud data for underwritingand
application fraud assessment,” says Ashish
Singhal, MD, Experian India Credit
Information Company. “Basis the financial
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Good health equals
higher savings

Annual premium

Annual premium for higher BMI*

for a standard life
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*BMI of more than 30; premium loading of 30%; can vary as
per insurers' underwriting policies and other factors. For a
35-year-old buying a ¥5-lakh heaith cover

Source: Industry estimates

history and credit behaviour of the cus-
tomer, risk models help assess the mortal-
ity risk,” Yusuf Pachmariwala, Executive
Vice President and Head, Operations,

Tata ATA Life. Aspart of theunderwriting
process, insurers demand multiple docu-
ments related to income and health. “Life
insurers could waive offincome and health
checks for say a salaried individual resid-
inginametrowith acreditscore of above
650," says Chopra. Pay your EMIs, credit
card bills and utility bills on time to ensure
higher creditscores.

Income and occupation

Your term insurance application’s approv-
alislinked to your income and profession.
For example, if your annual income is 75
lakh and you are seekinga %1 crore cover,
you could be denied the cover.
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