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Term cover is not enough, buy
personal accident cover too

This policy is especially handy when an
accident results in disability, impairing
a person's earning capacity

Businessman Cyrus Mistry's
death In a car crash on
Seprember 4 has drought the
risks related to road traved into
the nattonal spotlight. It has
also highlighted the need o
purchase a personal accident
(PA)} insurance cover.

What's covered

Even Il & person bas a werm
insurance cover, e should still
buy a PA cover. “A PA palicy
provides coverage agaimst acel-
dents keading to deach, disabil
ity (partial or complete), and
bodily injurtes.” says Naval
Goel, founder and chief exeou-
tive officer (CEQ), PolleyX.com.
While a term insurance
cover will make a payout on
death, it will not pay anything
I a person suffers a disabibity
and can't work. It is this crucial
gap in covernge that a PA
policy fulfils
“It will pay a benefit if you
have a permanent disability.
Some of these palicies will also
pay L you have a tempomary buat
total  disability.” says Kapll
Mchta, co-founder and chief
executive officer, SecureNow,
On the death of a palicy-
holder in an uaccident, the
family receives a lump sum
amaunt. PA Insurance aiso
covers hospialisation and post-
hospitalisation expenses. Marny
of these pelicies nlso offer cash
allowance for a period,
According to Tarun Marhur,
chiel business officer (CBO)-
general insurance,
Policybaxaar.com, “Apart from
providing coversge against dis-
ability and demth, many PA
covers also provide financial
suppart to the ingired's depen-
dants, They offer education

benefits 1o thetr children
because the Individual’s cam-
Ing capacity may reduce com-
pletely or partially after the aoci-
dent.”

Some policles also cover
bogal and funeral expenses

Key exclisions
Those buying this policy must
understand the excluslons. "It
will not make uny payout in
case of usuicide, natural death,
pre-existing disability, or if the
person was urkler the influence
of akcohol or drugs,” says Goel,
According o Media, il you
have broken a law, no payout
will be made. He adds that the
Insuret may also not reoelve a
payout if there was extreme
negligence on his part, or if the
injury occurred while partici-
pating I an adventure sport,
(While most PA policies dont
cover advennire sports, ane or
two da According to Mathur,
policies could also  have
exclustons related to hazardous
OOCUPATRINS,

Who should buy a PA cover
People working in Jobs where
there s a high probability of
acvidents must buy this cover,
Mehta says, “This cover is also
relevant for most people below
the age of 50 because they have
ahigher probability of suffering
an accidental death as com-
pared to a natural death”
Buying adequate sum
Insured & lmporant, “The sum
Insured should be up o 100
tines an Individual’s moeathly
income, If someone travels
abroad frequently, then workd-
wide coverage is 3 must-have
benefi” siys Mathur.
Accnding to T A
Ramalingam, chief technical

w Premiums for PA covers
vaary from a few hundred
rupees to a few thousand

wPremiums are higher for
people in jobs that involve
alatoftravelling

nAge, income, and
amount of cover are other
key determinants

= Policies that cover only
permanent total
disablement will be
cheaper than those that
also cover permanent

VWHAT DETERMINES PA INSURANCE PREMIUMS

partial disatdement
w Cover for child’s
education wil! also bump

| upthe premium

sloan feature
adds significantiy to
premivm

wOther covers ke day care
procedures, dental
treatment, home
hospitalisation for
accidental injurles, daily

| hospital cash cover also

raise the premivm amount

officer (CTO), Bagm Allianz
General Insurance, “When opt-
ing for a PAcover, it's critical o
make an assessment of the
number of breadwinners and
dependants in the houschokd.”

Motor insurance and
accidents

Motor Insurance policles also
have o PA cover for the owner-
driver. This is a compulsory
extension that must be pur-
chased by the vehicle owner,
imespective of whether he is
buying a third-party Hability

nent disability due to an aoc-
dent, The Hmit of the coverage
Is delined as S lakh by the
Insurance Regulatory  and
Development  Authority  af
Indin,” SaVs Saurahh
Jhunjhunwala, assistant vice
president (AVP), insurance
products & sales, Prabhudas
Lilladher Wealth,

The owner of elther 4 two-
ot & four-wheeler must have &
PA cover. In case of accidental
death or total disability,
the insuranoe conypany will pay
the entire sum insured

Cover of a comprred caver.
This compulsory PA cover must
be In the name of the vehicle
awner.

"“The PA cover under the
motar insurance palicy will pay
compensation in case of bodily
infuries, death or any perma-

the

Motor Insumance payout
amounts are low for personal
accidents, "It is generally much
better 1o buay o large sum
insured that is available in the
standalone PA policy,” says
Mehta, Goel adds that the

absence of @ PA cover can lead
Lo Jegal conseguences.

¢ queries 4
In most cases, whether a PA
policy will make a pavout
depends an the terms and con-
ditiens, which can vary from
one insures 1o another, and also
from one policy 10 anotbhar.

Ope common guestion is
whethera person's claim would
be accepeed i he met with an
accident while not wearing a
helmet. “These claims are
admissible since the insurer
cun't establish that the accident
or death happened due to not
wearing a hebmet,” sxys Sanjsy
Datta,  chief underwriting,
claims and reinsurance, JCICI
Lombard General Insurance,
He, however, adds that such
claims are not legally tenable.

According to Mehta, if the
local laws requuire that the per-
500 should wear a helmes, then
the ciaim will not be paid,

The same applies o a per-
500 not wearing a seatbelt,

As far as overspeeding
goes, Distta says, “This is sub-
ective and depends on the First
Infonmation Report (FIR) estab-
lishing that the accident
occurred due 1o overspeeding
and gross negligence on the
driver's part.”

Jhunjbhusnwaks adds, *I & is
proved that an  accident
occurred as a resulkt of careless
ness ar reckless behaviour, such
as failing to use a seat belt or
helmet, or driving too fast, the
Insurer may refuse 10 nceept
the claim.”

Another question is whether
n person will receive a clalm if
be meets with an accident ina
difterent country. Ramalingam
sy, "If the insured has opted
for a geography extension for
the motor policy, and the
Insured bas met with an
accident in a reciprocal
geography, then the PA clalm
will be settled according to
policy terms and conditions,”




