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Mumbal: The health Insurance In-
dustry 1s looking at ways to imple-
ment the government’s ambitious
‘Missing Middle’ universal health
project that alms to cover more
than 600 million uninsured Indi-
ans in the middle-income category

- elther self-employed or in the
unorganised sectors.

More than 20 non-life insurance
companies have expressed Interest
to the Natlonal Health Authority
(NHA) and are In advanced stages
of submitting thelr detailed propo-
sals on running the schemes that
are being monitored by the NHA
and Nitl Aayog, according to two of-
ficials in the know.

The first stage of implementation
would Involve a pllot In two states,
which are yet to be specified.

The Missing Middle project was
launched In August 2020 by NHA to
enhance the scope of existing central
government insurance schemes and
make them more Inclusive.

As per some of the specifications
provided to insurers, only group,
and not individual, medical covers
canbesold. Every policy must have
its basic terms aligned with the

A Wider Umbrella

Over 60 crore Indlans
are not covered by

government-sponsored
schemes or cannot afford
private health covers

Among the government's
specifications include a
sum assured of 5 lakh
and standard treatment
coverage under PMJAY

central government’s Ayushman
Bharat Pradhan Mantri Jan Aro-
gya Yojana (PMJAY).

“These Include a minimum sum
assured of 5 lakh and standard
treatment coverage as applicable
under the PMJAY scheme,” sald a
source cited above, “It is yet uncle-
ar whether the government would
provide subsidised rates for inten-
ded beneficlaries.”

Additionally, Insurers can also use
existing state machinery, including
the technology platform on which the
23,000-plus hospitalsunder the Ayush-
man Bharat scheme are registered.

“The 1dea 1s to extend the beneflt of
the existing insurance schemes for
the segments of the population that

The Missing
Middle project was
launched In August to
address this through
Central schemes . %o

Experts say the
scheme has been
successful In parts,
but the main challenge
Is In Implementation

OVER 20 FIRMS express interest to run Centre's scheme for middle-income groups

There’s No Missing the ‘Middle’

as Insurers Ready Health Cover

P
veral aspects of the project, inclu-
ding the type of groups and the ge-
ographies they Intend to cover.”

are not covered under any sort of cen-
tral or state insurance programs or
are not beneflted by any employer or
corporate group covers as well,” sald
PCKandpal, CEO of SBI General.

According to Sasikumar Adida-
mu, chief distribution officer - in-
stitutional sales Baja) Alllanz GI,
the proposed project could be one of
the major policy Initiatives for en-
hanced coverage of health Insu-
rance in the country.

“The scheme will address the be-
neficlaries employed in the unor-
ganized sectors and MSMEs where
the penetration of health covers 1s
rather low,” sald Adidamu. “The
Insurers are currently in the pro-
cess of submitting proofs of con-

X

Out-of-pocket expenditure on he-
althcare In India is rather high.
“The healthcare flnancing and
deliverysystem in thecountry ne-
eds a major overhaul, particular-
ly when it comes to providing ac-
cess, cost, and quality to the 1.3
billion population of the count-
ry” sald Prasun Sikdar, CEO of Mani-
pal Clgna Health Insurance. “The Ay-
ushman Bharat scheme will insure
around 45% of the poor and the vul-
nerable. However, this still leaves lar-
ge middle-income groups bereft of
any health Insurance coverage.”
Ashvin Parekh, a leading Insu-
rance Industry consultant, sald
that while schemes such as Ayush-
man Bharat have been successful
in parts, the major challenge has
been in the Implementation.
“Primary caregivers (hospitals)
often don't adhere to the terms of
the Insurance policies, resulting in
very highoutgo for patients. Thisis
an area that requires to be addres-
sed by the governmentas well,” Pa-
rekhsaid.
India’s health Insurance penetra-
tion ratio In terms of coverage is less
than1% of the country’s GDP.




