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Third-party motor insurance premium
hikes on expected lines: Insurers

MITHUN DASGUPTA
Kolkata, May 29

PREMIUM RATES FOR third-party insur-
ance of vehicles will increase across two-
wheelersand private cars,exceptin the case
of two-wheelers where engine capacity is
more than 75 cc but not exceeding 150 cc,
and also for electric two-wheelers where
engine capacity is more than 3 KW but not
exceeding 7 KW.In the last two categories,
therewill be reductions in rates.

Industry observersand analysts said the
premiumrate hikes,carried outafteragap of
around threeyears dueto Covid,are more or
less on expected lines.The premium rates for
vehicles’ third-party insurance will go up
from June 1.“The rates have been hiked as
pertheindustry's expectations.Therewasa
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draft notification for upward revisions of
premium rates. So, we had a very good
understanding ofwhatislikely tobe the final
order. It is a cumulative increase, but not a
big increase,” Sanjay Datta, chief - under-

writing,claimsand reinsurance,ICICI Lom-
bard General Insurance, told FE.

Notably,insurance regulatorIrdai (Insur-
ance Regulatoryand Development Author-
ity) released a draft notification for the revi-
sionin premiumrates for third-partymotor
insurance in March. Revision of third-party
premium rates is initiated yearly by Irdai.
However, theactivitywas put onhold owing
to Covid.

“Itis a good thing that after three years,
the new premium rates for third-party
motor insurance have come up. It is a posi-
tive thing for general insurers. During the
pandemic,a lot of vehicles were not plying,
so itwas nota good idea to increase rates at
that point of time,” said TA Ramalingam,
chief technical officer, Bajaj Allianz General
Insurance.




