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Irdai lifts limits
on insurance

COMmMIssions

Won't Raise Costs For Buyers
Because Of Cap On Expenses

Tses News Networx

Mumbai: Inasignificant re-
form, the Insurance Regula
tory and Development Aut-
hority of India (Irdai) has gi-
ven insurers more freedom
to offer commission under
various covers. Companies
can now have a board-appro-
ved policy to determine the
commission they pay their
intermediaries as long as (t
stays within the overall li-
mitsof expenses of manage-
ment(EOM)

Currently, there 1s a wi-
de range of commission li-
mits prescribed by the re-
gulator; depending on the
intermodiary and the insu.
rance product sold. On Tu-
esday, Irdai issued a notifi-
cation amending the regu-
lations on the payment of
commissions and manage-
mentexpensesof insurers,

“The shift from pro-
duct-level commissions to
a company-wide lmit of
expenses, as proposed, will
ensure parity across var
yingbusiness models while
rendering greater flexibili-
ty in managing expenses
for insurers," said Bajaj Al
llanz General Insurance
MD & CEO Tapan Singhel.

“With most of the insu-
rers above the prescribed
norms of expenses and
with the industry reeling
with a combined ratio of
morethan118%., these EOM
limits will help In bringing
cost discipline and take the
industry in the right direc-
tion of prudence and profi-
tability." ndded Singhel.

The measures will not
push up costs for custo-
mers because of the cap on
expenses. Atthe sametime,
it gives fNexibility for insu-
rance companies as it pro-
vides for insurtech expen-
ses, and spends on insuran-
ceawareness & social sche-
mes of the government.

TO COVER INSURTECH

commissions to A company-
wide limit of expenses

» It will adso provide for

Shriram General Insu-
rance MD & CEO Anil Ku-
mar Aggarwal said, “The
removal of the cap on com-
missions will facilitate gre-
ater product iInnovation, de-
velopment of new product
distribution models and le-
ad 1o more customercent.
ric operations. It will also
increase insurance penet-
ration and provide flexibili-
Ly to insurers in managing
theirexpenses.”

Industry ohservers say
that public sector insurers
could face a fresh challenge
as large private insurers
will have more headroom to
offer higher commission

According to Star He-
alth and Allied Insurance
chairman & CEO V Jagan-
nathan, the new norms will
bring more transparency.




