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INSURERS IN PURSUIT OF SUSTAINABLE PRICING

Non-life Premia to Go Up as IRDAI Backs Move

Regulator also hints
atapremium hikein
group health insurance
from April 1 this year

PTI

Mumbai: In view of the consistent
losses arising from large claim sett-
lements and other negatives like fal-
ling interest rates that will crimp
their investment income, non-life
insurers are planning to increase
the premium rates by 10-15% in cer-
tain segments to protect their bot-
tomlines.

Infact, the insurance regulator IR-
DAThasalsohinted ata premium hi-
ke especially in third-party motor
premium and the group health insu-
rance from April 1 when most of the
renewals take place in the domestic
general insurance market.

“I'won't be surprised if the premia
go up as the pricing has already rea-
ched rock bottom,” IRDAI member

(non-life insurance), PJ Joseph told
PAY.

Insurers have zeroed in on over 10
such segments, including pharma,
power and cement under property,
and even group health insurance,
where they are planning to increase
the premia going forward. Premia
may go up in the range of 10-15% in
these segmentsnext financial year.

“Themarket is so competitive that
itgives us very little scopefor incre-
asing premia. Still, we are working
very closely with GIC Retoincrease
the pricing of over 10 large loss-ma-
king portfolios,” National Insuran-
ce Chairman and Managing Direc-
tor Sanath Kumar said.

“The floor price of over 10 seg-
ments are on our scanner for premi-
um hike, which include pharma, po-
wer and cement. We may also see so-
mepricerevisioningrouphealthin-
surance,” hesaid, adding, “however,
increasewill takeplace in the nextfi-
nancial year only that too 10-15 per
cent.”

The largest non-life insurer New
India is also set to hike premium in
certain segments.

“At New India Assurance, the pre-

o

mium hike may happen under seg-
ments like fire and group health in
the new fiscal,” New India Assuran-
ce Chairman and Managing Direc-
tor G Srinivasan said.

“Premium rates have fallen much
below the required rates and hence
therates will have to be readjusted,”

headded.

Private sector non-life insurer SBI
General is working on a three-pro-
nged strategy.

“The challenge today isthat youha-
ve to maintain profitability at atime
when investment yields are coming
down,” SBI General Managing Di-

rector and Chief Executive Pushan
Mahapatra said.

“So, in our bid to maintain profita-
bility, weare working on a three-pro-
nged strategy--better efficiency, bet-
ter expense control and better selec-
tion--and pricing of risk being un-
derwritten,” he added.

As of end December, the company
had an investment income at Rs 251
crore, whichrosefrom Rs192 crorea
year ago. But in a falling interest ra-
te regime it is not sure whether the
bottom line can be protected.

However, SBI General's Chief Fi-
nancial Officer Rikhil K Shah said,
“wedonotseeafall ininvestment in-
come this fiscal year from the pre-
vious one as we have locked in some
of the gains during the year. Howe-
ver, we might see an impact on our
yield nextfiscal.”

Bajaj Allianz said it has always loo-
ked atsustainable pricing. “We have
always looked at sustainable pri-
cing. The portfolios and policies un-
derwrittenhavealwaysbeenatapri-
ce that 1s commensurate with the
risk.” Tapan Singhel. MD and CEO,
Bajaj Allianz General Insurance, sa-
id.




