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ndian automobile industry is
going from the transitory stage.
Indian customers are still evolving

concerning their usige, convenience of

commute, and price pomnt o icles
being oftered in the market. The adoption
of EVs depends to a large extent on state
government subsidies which vary as per
respective state government policies. The
avadlability of charging infrastructure
uiso |u§.|}h an important role in the
uptake of EVs in India. Government
policies and regulations with reference to

subsiches, localization

battery scrappig
of EV producti
part i ensuring
accomplish the former's NDC (Nationally

Determined Contributions

1, ete, will play s huge

hat this industry can
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Of an ermsson

intensity target of 44

below 2005 ley '.'n_\ 2030: a target of

achieving 0% cumulative electric power

installed capacity from non-fossil fuel

based energy resources, by 20050

CITIES & POPULAR BRANDS
Subhasizh Head - Motor
Distribution at Allianz General

“Far the last financial vear,

Mazumder,
Bajnj
[nsurance says:

the company saw growth in the EVinsurance

business in regions like Mumbai, Bengalury,
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Subhasish Mazumder says
that the commercial vehicles
market Is quite segmented and
maost of BAGIC's tie-ups are

with regional dealerships

Dedlsi, nnd Prose among the other prominent
metros and ter 28 3

Animesh Das, Chief Underwriting
Officer, ACKO reseals: "ACKO General
Insurance witnesses n major demand
Bangalore and Dell for EV

imsurance, Ola and Ather sconters are

Cites

from

popular beands among our customers.”
A\uto, Hero Els

Ampere, Okinawa, Revalt,

Bajaj ctric,
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EVs - higher claims, pricier covers

Pure EV, B

popular brands among the 2-whe

I'VS, and Okava are
Jer

LSS

EV segment customers for Bajaj Alli
General Insurance. Subhasish adds; “Tata
Motors, MG Motors, and Kia from our

predominant customer bise for our EV

-wheeler segment. We huve develop

EV-specific insurance products to cate
to the EV luxury segment like Volvo
BMW, Mercedes Benz, and Audi as well”

Headded: *Currently, the commercial

sgmented and

vehicles market is quite
most of our tie-ups are at the regional
level wath dealerships or via EV financing

companies,”

PREMIUM CALCULATION

I'he premium for EVs is determined
hased on a variety of factors compared
to traditional cars. The major factors

1

involved in det

ermining the premium
are the cost of the EV and the motor
power. Animesh explamns: "Since these

vehicles tend to be more expensive thun

petrol cars, there is an increase in the
cost of insurance premium. The other
factors such as the make and model of

the vehicle, age of the driver, und driver's

K.

driving history are also considered.”

According to hasish, the dumage

premiom is d

cided by insurance
COMPILes lv.:\l'\'t-'»n their I-'w. expenence

while the third-party premium is fixed

based on the motor capacity of the vehicle

ind not battery cupacity
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at a high cost. Further. the lightweight body
and instant torque make the EVs prone to
extensive damage. This in turn increases
the liability of the insurer, leading to higher
costs of insurance policies.

He shares further details: “There is
high incident rate and the average claim
size of EV is higher. Although insuring
EVs is on the higher end, we consider lot
of points and thereby offer prices above
the industry standard for EV vehicles as
compared to Internal Combustion Engine
(ICE) vehicles.”

The green vehicle covers third-
party premium rates are subsidized by
the government. Subhasish says: “Bajaj
Allianz has introduced industry-first
innovative EV specific add-on covers and
prompt customer service. We have also
developed a complete eco-system for EV
vehicles known as 2EVForAll which has
11 specialized services like a dedicated
EV helpline, SOS, on-site charging,
pickup and drop facility. It also includes
accommodation benefits, roadside repair,
minor repair, urgent message replay,
legal assistance. medical assistance, and
taxi benefits.”

STRATEGIES FOR GREENER TOMORROW
Bajaj Allianz General Insurance EV motor
msurance business contributes to a single-
digit percentage of its overall motor
insurance business which is growing rapidly
across all our motor insurance segments.
The company sees a largeseale adoption
in the 2-wheeler and commercial vehicle
segments, while adoption in 4-wheeler
passenger segment is lower. With the
government's push in developing charging
infrastructure, there will be increased in EV
adoption in the coming vears.

The motor insurance company has
witnessed the average claim cost for
2-wheeler EVs is approx. 20% more than
ICEs. The primary reason is due to the less
reparability of plastic/fiber parts used in
2-wheeler EVs and hence the cost of parts
or replacement is higher.

Subhasish shares additional details:
“The average claim cost for 4-wheeler EVs
is about 50% more than ICEs primarily
due to the non-reparability of electric
parts. In addition, other body parts are
also supplied without child parts and are
costlier compared to normal vehicles.”
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