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Natural disasters are becoming more
frequent and also growing in intensity.
Cycione Biparjoy, apart from causing
loss of life, also inflicted extensive
damage to property, including
residential homes, Thisevent once
againunderscored the importance of
purchasing home insurance.

Formany people, theirhome s the
most expensive asset they own. “Such
perils can cause extensive damage,
leading toa heavy financial burden.
Homeinsurance is a fundamental tool
that can provide financial protection
— both to your home and its contents,”
says Gurdeep Singh Batra, national
head, retail non-motor underwriting
and co-insurance, Bajaj Allianz
General Insurance,

Acomprehensive home insurance
plan can mitigate the losses caused by a
variety of hazards: floods, cyclones,
hurricanes, earthquakes, hailstorms,
and landslides,

Twotypesof covers
Home insurance policies offer
structure and content insurance.
“Structure insurance protectsthe
physical structure, including the walls,
roofs, foundation, fixtures, and other
vital components. It compensates you
for the costincurred in repairing or
rebuilding the house in case of
damage,"says Rahul M
Mishra, co-founderand
director, Policy Ensure,

Content insurance,on the
other hand, provides coverage
1o homeappliances, furniture,
fixtures, and other valuable
possessions, Parthanil Ghosh,
president-retail business,
HDFCErgo General
Insurance, says, “This policy
isespecially meant for tenants wholive
inarented houseand are vulnerableto
damage totheir belongings incase of
theftora natural disaster.” [tisa must-
buy cover forpeople who have
valuable assetsin their homes.

Furthermore, a comprehensive
insurance is alsoavailable which
provides protection toboth the
structure and contents.

“Itissuitable for people who livein
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theirown houses and want to protect
both the structure and their
belongings,” says Ghosh,

Determining the suminsured
When deciding the appropriate sum
Insured for the building and contents,
givecareful considerationtofactors
suchas housetype, location, and the
value ofyour assets.

For the structure, the sum [nsured
can be calculated by multiplying the
bullt-up area by the costof
construction per square foot at the
time of pelicy purchase. Forexample,
ifthe property is of LOOO square feet
and the construction rate decided by
the Insurer is 3,500 per
square foot, then the sum
insured should be ¥15lakh.

Asforthe contents,

Tarun Mathur, co-founder &
chief business officer, general
insurance, PolicyBazaar, says,
“The sum Insured forthe
contents inthe houseis

based on the actual cash value
(ACV)ofthe assets, orthe
current market value minus the
depreciation based on usage.”

‘ Inexpensive cover

Thisisnot an expensive form of
insurance (see premiumratesinthe
table). Mathursays, “The calculation of
the premiumamount dependsona
variety of parameters, such asthe
house'sage, structure type, cost of
construction, etc.”

Buy house cover on reinstatement
basis and not on market value

Itwill ensure that the insurer pays adequate amount to restore damaged property

FAT)

Buy areinstatement policy

Keepin mind a few crucial points when
buyingacover for the structure. Kapil
Mehta, co-founder and chief executive
officer, SecureNow says, "Specify that
you want this policy onareinstatement
basis (and noton market value basis}so
that it pays for restoring the housetoits
original state and does not deduct for
depreciation.”

Ghosh suggests buying along-term
policy that comes withan in-bullt
discount and frees customers from
the hassle of remembering the
renewal date.

Mehta addsthatthose who havea
basement oraterrace must explicitly
mention thisatthe time of purchase.

Must buy indisaster-prone areas
Understand the finer detailsof the
policy you are buying. Mishra says,
“Understand the coverage, the
exclusions, and other policy terms and
conditions.” Customers should also
check ifthe policy offersany useful add-
on features, Some of the ones available
areloss of rent, temporary resettiement
cover, public liability, lockand key
replacement cover, ete.

Accordingto Mathur, inareas
susceptible tonatural disasters, people
must buy acomprehensive home
insurance policy along with tailored
add-ons. Nowadays, many housing
societies buy thistypeofinsurance and
collectthe premium cost throughthe
maintenance fee, sodocheckif your
society does so.




