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Third party motor insurance
on an uptick in Tamil Nadu

Premium Increased by 17% Y-0-Y To 72,014 Crore In 2015

Rachel.Chitra@timesgroup.com

Chennat: Motor (hird party
insurance premiurm in 'Tamil
Nadu increased by 17% yeur-
over-year to T2,011 crore in
2015 and Insurers expect 2016
to also see asimilar growth gi-
ven the state's burgeoning
economy. Motor  insurance
forms more than 43% ol (he
state'stotal income from insu-
rance and insurers say it 18 to
he expected given Chennat's
position as the ‘Detroit of So-
uth Asia.’

“With the flourishing eco-
nomy, higher disposable inco
me and the industrial growth
inTTandautomohiles, thereis
an expectation lor higher car
and two-wheeler sales.

This will translate into
higher Insurance sales,” says
Puncel Sahni, head product
development, SBI Ceneral In-
surance Co,

When it came (o motor ow
ned-dameage (OD) rates there
was o slight dip of 1.6% to
< 1,566,00 crore n 2015 yom (he
previous year The dip, insu-
rers say, need not necessarily
mean lower demand, but lo-
woer pricing ol policies. “Post
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Tamil Nadu has seen an increase in gross direct premium income
from motor third-party insurance, Motor insurance forms a sizeable

chunk (43%) of the state’s overall insurance portfolio (% in crore)

Tamil Nadu 2012 2013 2014
Third Party 1,067.39 1,376.47 1,716.25 2,014.49
owned
Damaged 127713 1,613 1,591.56 1,566.09

Total Insurance

5,126,05

de-tariffing of motor O, in-
surance companies have slas-
hed prices In (he last elghtl ye
ars. Today’s rates are half of
what they were in the year
2000, S0 while there has boeen
anl inercase in demeand, OD
has seen softer prices,” says
Sahni,

Insurers say they have no
ticed a shift in consuwmer buy-
ing towards more high-end
models ke sedans, SUVs
{rom hatchbacks when it co-
mes to cars and two-wheelers
wilh engine capacity between
3060-1,000 ce.

UTY ugy . -
noticeable in the premium
segments, There has been no

Source; IRDA Handhook
ticeahle shift in consumer hu-
ying pattern and more people
are opling lowards (he new
a1, high-performance vehi-
cles,” saya Vijay Kumar, presi-
dent, motor imsurance, Baja)
Alllanz  Cencrad  Insurance
Co.

Theexponential growth in
the (ransport sector, particu
larly commercial vehicles
will also help drive growth n
(thenextyear

“Tamnil Nadu has a sizeab-
le number of transporters
operating rom (he state, So
me ol the biggest commercial
vehicle mukers are also pre-
sent, so growth in third-party
can be expected,” Sahni says,

“Bul with regard (o molor ow-
ned-damagze, there won't he
any perceptible change n
commercial vehicles as the
seement already huas benefi-
ted from steep discounts.”

Insurers say that they have
also been increasing their
product offering and introdu-
cing new-riders to attract mo-
reclicntele,

SBI Ceneral said it has got
TRDAT approval for a multiye-
arpolicy fortwo-wheelers and
will soon be launching the
product. ICICT Lombard, New
India Assurance and Baja) Al-
Hanz General have already
launched multiyear two-whe-
eler policies that are cheaper
(han thedr annual renewal po
licies,

naurers say they have got
posttive feedback tn South In
e for the launch of multi-ye
arpolicies because apartfrom
the cost  premiums are lo-
waer compared (o yearly renc
wal policies - customers app-
reciate the convenience and
case, Most policies lapse be
cause customers tend L Lor-
set the renewal duate o year af-
ter they have bought their ve-
hicle [rom the showroon.




