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OD and TP insurance: Which is more
important?

Orissa Post

Bhubaneswar 7

OD and TP insurance: Which is more important?

otor Insuranoe s oo
of the best ways to
peotect your vehicke
it hwlps nsanago var-
jons risks relatod to your car
and provides financsal security
agsinst unfovesten situathons
In India, typical motor insur
anee has two compotents Third
Party {TP) insurance and Own
Damage {(ODY both sorve dis
tinet purposes and play vital
roles In safeguarding against
potential Habilities, | e often
heard people asking the differ
ence betwren these two and what
I3 mare important. As an in-
surer, [oonstantly bry o expltin
Insurance seminology (na sim-
plifiesd mannes and contrilaale my
hit to demystify insurance. Lot
us vead ahead and fnd out how
these two covers differ
TP insurance: TP is known
as an ‘Act Only" or “Lisbility
Only' cover. You mast under
stand that the Motor Vehick Aot
Ity Il soandates TP insarance.
If someone is found driving o

vehicle without TP cover, they
might be penalisad and/or im-
prisomed. Regarding what the
policy oovers, TP slviedds against
the third party liahility of the car
owner. This inclodes injarses or
death to the third party and
third-party property damage
You might think that sach la-
hilities may arise anly once ina
blue moon and wonkd hardly
run Into a few thousand, but
cantrary to popular opinion,
this 15 not trae. Sach labilites
may range from 4 few thousand
105 caupte of erore. TP ensums
theat i case of An unfoetunsee (-
cident where you are liahle for
damages to somenne plso's prop-
erty ar persoar, you have your

0D AND TP
INSURANCE SERVE
DISTINCT PURPOSES
IN VEHICLE
INSURANCE AND
ARE HELPFUL

IN THEIR

nucidents, thedt,
natural
calamities £
like floods 3
or earth-
quakes,

policy to suppart you, Please  fire, van
note that TP does not coverany  dulisen, and &
domege to your vohicles OD takes more, L
care of thit aspect Essentialiy
OD Insursnce: As the name 0D insur-

suggests, Own Dumngo insur
anee provides coverage foe dam-
apes to your wehicle due to var
lous factars, These can include

apce protects
your vehicle
from many
risks, pro-

viding finencial seststanos foe re
pairs or replacement as per the
policy's terms, The covernge
under OD insursnee is compre-
hensive and cun be tatkoeod basad
an specific needs and prefer-
enves. Unlike TP, OD is not
mandatory by law, yet it is pru-
dent 1 bay this to ensure com-
prehensive protection of yoar
vehiche.

Which is more important?
Naw that we know what bath
[hese companents cover, we talk
about which cover is more sm

portant
Legal obligation: As al-
ready mentioned, TP in
 surance s mandatory to
g drive a yehicke on Indian
rowds. Fulfilling this re
S quirement ks non-nego-
i tinkde, ensuring campli
L) ance with the law and
protecting against po-
tential legal conse-
queness, This relatively
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simpihe cover teglees liefle analy
sis of features and coverage.
However, TP only offers the pod-
ioyhukder a primary or lane mis
e peossct jon, bait is that suf’
fcient? The answer is 1w you
require OD for that.

What makes OD lmportam?
Your vehicle is an Important
asses; you worthd have shelled a
falr share of our hard-earned
maney to buy this prized pos
session, so why not bnvest some
amount to prodect 1T OD cover
shields your vehicle against pre
viously mentloned risks and
helps you build & mare whole-
some cover, A few peaplo think
that OD is moe Important for
newy thiat 1 rot truee;
one should opt for caomprohen.
shve coverupe irrespective of the
agrof the whide O has bocome
aver mare critiesl with the rise
of natural calamities ncross the
lengzh and breadth of the coun-
Lry slnoe it covers varioas nal-
ural disassees, Opting fora com
prebensive cover also opens the

options for buying valaabie add-
ons like engine protoction, 29°7
spot pssistance cover, vehiche re-
placement, and noclaim bonus
protection, toemea fw: You cin
also opt foe T 85 you constame”
(PAYC), which allows you to se
lect coverage according to ve-
Jricde wsages The presnium would
be suhject 1o the distance covernd;
you can tailoe your corurage oe-
carding to your Hic needs,
T sum it up, OD and TP in-
surunce serve distinet purposes
tn vehicle insurance and are
Iedpfal in thedr waws, However.
it i highty mee to oy
both and huild comprebensive
oowerag for youtr vlushie asset.
afterall, the cost af purchasing
Insuranes s muach Jower thin the
financial burden that may srise
i case of an unforeseen inci-
dent. Buy a comgrelwnséve cover
und enjoy a worryfree ride!
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The writer is Head - Motor |
Distribution, Baja) Allianz
General Insurance.
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