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at are the odds of you
walking into a car show-
room and asking the sales

executive to show you the cheapest
car available from the merchandise,
and then making a purchase solely
on that _ s

basis?

Model, mileage, brand value, after
sales service etc. are some of the
chief parameters that influence the
purchase of a car. Price is seldom
the instrumental factor.

While so much thought is put into

its purchase, most Indians are obliv-

ious when it comes to purchasing a
Motor Insurance policy. Usually the
cheapest or the one suggested by
the motor dealer is the policy that is
chosen by most.

Insurance Policy

Here are 5 basic points that you
must know about your policy, that
are also instrumental while making
a decision to buy/renew your motor
insurance policy:

1. Type of Policy - A comprehensive
motor insurance policy comprises
of two parts - Own Damage (OD)
and Third Party (TP). Whereas TP
policy covers damages caused by
your vehicle to a third person and is
mandated by law, OD segment cov-
ers damages caused to your vehicle
owing to any accidental mishap.
Largely all the policies that you get
when you purchase a new vehicle
are comprehensive policies.
2. Insured Declared Value - IDV in
simplest terms, is the current market
value of your vehicle which is the
most important compo-
nent while deciding
on the motor premium.
Often in a quest to re-
duce the expendi-
ture  towards
motor insur-
ance in-

2y

dividuals %

agree to reduce ?

the IDV of the ve-

hicle. It is important

to understand in case of total loss
i.e. theft or an accident that ren-
ders your vehicle irreparable the

_ insurer is liable to pay strictly as
per the amount declared.

3. No Claim Bonus - It is the dis-

count that you are eligible for every

claim free renewal. The NCB starts

with 20% and goes up. to 50% in a

span of 5 claims free renewals. If a

claim is made under the running

policy, the insured is not eligible for

a discount during the subsequent

renewal as the NCB rolls back to

zero. It is therefore advisable not to

make a claim for minor damages

esp. where your claim amount is
lesser when compared to the pre-
mium amounts you may save up in
the upcoming insurance renewals.

4. Deductibles — This term in your

motor insurance policy indicates the
amount that insured will have to
bear in case of a claim. There are two
kinds of deductibles ‘Compulsory’ &
‘Voluntary. Compulsory deductible
is built into a policy which ranges
from Rs. 100 for two wheelers to Rs.
1000 / Rs. 2000 (based on the CC of
your vehicle) for four wheelers. A
voluntary deductible is the amount
one agrees to bear over and above
the compulsory deductible.
5.Add On Covers —This term is used
for a product which provides addi-
tional coverage to the regular insur-
ance policy. These covers can be
added by paying an additional pre-
mium. The most common add-ons
in a motor insurance policy are —
24*7 Spot Assistance — Any form of
roadside assistance along with pro-
viding you with total solutions for
any vehicular emergency ranging
from simple breakdowns to
accidents.
Zero Depreciation Cover — Depreci-
ation, in simple terms, is the loss of
value of your car based upon its age
and usage. With time, because of de-
preciation the market price of your
car decreases. The motor insurance
policies, compensate on the current
market value of your car and not at
the price you had bought it at. But by
opting for tHis add-on, your motor
insurance policy does not factor de-
preciation of the replaced parts
while settling the claim amount.
Engine Protector — A motor insur-
ance policy holder living in flood
prone areas should opt for this
cover.

Did you also know that your
motor insurance also has a compo-
nent of personal accident that reim-
burses in case of any bodily injury
or death to the driver and passen-
gers? Also many of the motor insur-
ers have extensive tie ups with
garages and car service centres
across India which shall help you
save up your out-of pocket ex-
penses by availing cashless and has-
sle free claim settlements.
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