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Chennal: When an 1T engl-
neer got hit In a road accident
In Gurgaon, the courts orde
red the insurer to pay a com:
pensation of €206 crore last
December:, For, 25-year-old An-
shum Agarwal suffered sero-
us abdominal Injuries and
was drawinganannual salary
of Rs 46.5 lakh when the accl-
dent happened. And accor
ding to the Motor Accident
Claims Tribunal, cases ke
Agarwal aren't rare as more
youngsters draw higher sala-
ries. But for Insurance compa-
nies, the rise of the high-ear-
ning youngster is just another
cog In the chain that's setting
thelr motor Insurance portfo-
lios bleed futher.

In recent years, insurance
companies have booked loss
ratios as high as 80-190% for
settling motor insurance cla-
ims, Despite thind party Habi-
lity being the highest for the
commercial vehicle segment
(trucks in the 2.55 tonne, abo-
Ve category), covering two
wheelers and fourwhoelers
has also proved a loss making
proposition given that courts
have awarded as much as €013
crove In compensation for Yo
ung professionals with a high
1o expectancy and a soaring
career graph,

Every April, the IRDA n»
vises third-party (TP) premi-
um rates by 15-20% for the 23
non-life  Insurers-  desplte
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Motor insurers want cap on
liability, time frame, geography

Vehicle Portfolio Bleeds Industry; Loss Ratios At 80-190%
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which loss ratios abourd
Jending welght to the demand
from Insurers that the IRDA
place caps on their Nability
Insurers now want an amend-
ment of the Motor Vehicles
Act, 28 Sinoe 1969 there has be
en no cap on lability, time
frame or geography,

“There’s no cap on the Ha-
bility of the Insurer, so the
company could be having to
pay out anything from 230
lakh to €3 crore on a TP clalm
on death or disability Second-
Iy, there's no cap on the time
within which the claim sho-
uld be flled. So if the accident
happened In 2002, vou could £
jo the claim in 2012, 222 0r in
3002 - which is ridiculous - but
that's what has been happe-
ning since the 1989 amend-
ment to Motor Vehicles Act,”
sald Vinaya Kumar Nerella,
vice-president, Toyota Tsus
ho Insurance Broker Indin.

The lack of geographical
boundaries on third-party cia.
tms 15 another cause for con
cern. “'We have seen accidents
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For the perfod upto Sept
2015, Indian insurers earned
as much ns ¥14.,518 crove in
third-party premiums, but
had to pay out H4,969.13 crore
I TP claims, "A skzeable
chunk of TP does come In
from the commercial vehicle

segment. Unlike twowhee
lers and fourwheelers that
ply mostly in metros, trucks
ply throughout India. Also TP,
ODclalmsare more low-1nten.
sity @t low-speads In metros
because of dense, stow traffic,
when compared to high-spe-
ed, high-impact collisions on
highways,” sadd Amitabh Ja-
in, head of motor Insurance,
ICICI Lombard General Insu-
rance Co,

In the kast decade, TP cla-
ims have an average loss ratlo
of 15015%, according to data
with the IRDA. “Many a thme
it is a well-organised racket -
by doctors, police and ambu-
lance chasers, Though there
15 2 karge percentage — about
69% of vehicles on the road
uninsured — you will still see
o sizeable number of ¢claims,
So much so that we face a
dolay oven in settling genuine
clalms.




