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Hyderabad: Insurers in India
will now be able to diversify
their investments further
with insurance regulator, In-
surance Regulatory and Deve-
lopment Authority of India
(IRDAI), now allowing them to
also invest in debt ETFs (ex-
change traded funds) with un-

 derlying debt securities of
central public-sector enterpri-
ses (CPSEs).

Earlier this month, the
Union Cabinet approved the
launch of ETFs for bonds to
create an additional source of
funding for CPSEs.

“The IRDAI hereby per-
mits debt ETFs with underly-
ing debt securities of CPSEs
proposed to be launched in In-
dia, as eligible class of invest-
ment, and as a part of mutual
fund exposure,” IRDAI said in

dential norms applicable to in-
vestments in mutual funds in-
~ vestments shall apply for in-

IRDAI allows insurers to
invest in debt ETFs of CPSE

vestments made in debt ETFs
also. As per the circular, the
debt ETF shall invest in a bas-
ket of securities issued by
CPSEs, whicharepartof cons-
tituents’ of a publicly availab-
le index. “If any of the under-
lying securities gets downgra-
ded below AA, the debt ETF
shall be automatically reclas-
sified under ‘other invest-
ment’,” itadded.

Bajaj Allianz General In-

surance chief investment offi-
cer Amit Joshi said the move
S38 gt instiiuticnal e

torslike insurance companies
-an additional avenue for in-

vestment. “We have been in-
vestingdirectly in these bonds

forourportfolio management.
The ETF setup provides a rea-

liquidity can be assured.

nable liquidity,” he added.




