Economic Times

Date: 04.12.2015

Business Interrupted. Insurers FaceX 1k-cr Claims

Shilpy.Sinha
@timesgroup.com

Mumbai: Insurance compa-
niesare likely toface claims
worth 21,000 crore, mainly due
tobusiness interruptions
caused by damaged inventory
of autocompanies in Chennai
andnearby areas, which have
been experiencing unprece-
dentedrains. Thisissimilarto
the claims of Jammu & Kash-
mir which experienced simi-
larconditions in 2014.
Accordingtoasenior General
Insurance Corporation(GIC)
spokesperson, claims worth
2500 crore came from losses to

h and vehicles, and
anotherz500 crore is expected
tobereported by autocompa-
niesbased in the south. GICis
gathering information fromall
insurance ie

Y.

agetos

Shutting down production is
not covered under business in-

Insurance companies are see-
ing claims under fire policy
mainly duetodamagetoin-
dustrialand commercial
units, stock, equipment and
machineries. However, busi-
ness interruption claim has
not been triggered yet.

“Loss of profitdue tobusi-
ness interruption gets trig-
gered only when business gets
affected afteradisaster,” said
aninsuranceexecutive.

“Here, claims are due to dam-

aGICofficial,
claims worth
2500 crcame
from losses to
shopkeepers
and another

terruption.”
The claim from
Jammu &
Kashmirand
Uttarakhand
wasabout
21,500 crore,
while claims
from Cyclone
Hudhud, which
hit Andhralast
year, wastothe
tune of 4,000
crore.

After thederegulation in2007,
insurershavebeen under-
cuttingeach other inmostlines

of business. Expertssay insure-
rsneed to invest in actuarial ca-
pabilities to underwriterisk
and price itaccordingly while
companies are focusingon
grabbing market share even at
acost that could wipe them out.

“Thetotalloss to insuranceis
expected to be around 21,000
crore fromloss to property,
cargoand inventory,” saidan
insurance company executive
based in Chennai.

Bajaj Allianz General Insur-
ance sees claims mainly from
property andmotor vehicle.

“So far, the company hasre-
ceived over 580 claims worth
over 30 crore from Chennai
pertaining to motor and prop-

erty insurance,” said Tapan
Singhel, MD and CEO Bajaj
General Insurance. “Of these.
close to 400 claims are for mo-
tor vehicle damages. When it
comes to property insurance,
mostof (f\e cialms areforloss-
estocommercial unitsrather
than those for homeand con-
tents, given thathome insur-
ance penetration is poor.
“However, these figuresare
for the claims the company re-
ceivedafter the Chennairains
till last week. The company ex-
pects more claims post the in-
cessantrains in the past two
days —aclear picture will
emerge once the rescue and re-

lief operations are completed.”




