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Riding high on insurance

THIRD-PARTY INSURANCE Supreme Court said PUC
certificate is mandatory for all two- and four-wheelers

to get this cover, but what does it mean for you?
HTMoney helps you understand the basics

RevatiKrishna
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MUMBAL: Basis ona Supreme Courtdirect-
ive, theInsurance Regulatoryand Devel-
opment Authority (IRDAT) recently
asked insurance companiesnottorenew
third-party insurance of any vehicle
unlessitisaccompanied by avalid Pollu-
tion Under Control(PUC)certificate. Itis
mandatory to have a PUC certificate for
vehicles.

Also, IRDA has made long-term third
party insurance compulsory for allnew
twowheelersand cars— three yearsfor
carsand five years for two-wheelers.

“Tfyoudon't haveyour PUC certificate,
your third-party insurance will not be

renewed. It needs to be declared to the
insurer,” said Sasikumar Adidamu, chiet
technical officer, Bajaj Allianz General
Insurance.

Butapart from the obligatory clause,
what else does this new rule mean for
you?

Onalarger note, the Supreme Court
mandate aims to cover a maximum
amount of vehicles plying on the roads

and increase motor insurance penetra-
tion with thenew rule, said Adidamu.

“Amore targeted benefitof thisruleis
for the consumers, as they will be pro-

liability premium for the next three or

fivevears, asthecase mavbe. Apartfrom
that, thelong-term third-party insurance
willremove the hassle of renewing policy
cvervyear.” said Adidamu.

“Ontheflipside, the onlyissuethe con-
sumers may face is the entire chunk of
money for premiums will haveto be paid
upfrontinone go, whichisanadvantage
for the insurer. This is why financial
institutions should come up with pre-
mium financing products,”said Easwara
Narayanan, chief operation officer of
Future Generali India Insurance CoLtd.

Terming it a “welfare regulation”,
Narayanansaid the newrulesareaimed
tobenefit thesociety atlarge.

BUTWILLYOUBE

PAYING MORE?

Apart from the burden of paying the
entire premium for threeor five yearsin
oneinstal which may beafinancial

THE SUPREME COURT MANDATE ON
THIRD-PARTY INSURANCE AIMS
TOCOVER A MAXIMUM AMOUNT OF
VEHICLES PLYING ON THE ROADS
AND INCREASE MOTOR INSURANCE

ey

burden, onanaverage, theremightnotbe
intheamount, said Nar
nsurers themsel re
waiting for pricing guidelines from the
regulator. “As the new third-party pre-
mium will be a long-term product, its
pricing will require detailed considera-
tionscompared toanannual product, as
inflation and administration costs fora
longtermneed tobetakenintoaccount,”

said Adidamu. A proper system and pric-
ingstructure will bein place before1 Sep-
tember, hesaid. The process ofgettingthe
insurance will not change as much,
although theregulator will havea better
sayinthis, said Narayanan.

WHATWASTHE OLD LAW AND
WHAT AFTER SEPTEMBER 17
Currently, the third-party motor insur-
ancepolicyrequiresarenewal evel
for four-wheelers, Pricing for the third-
party motor insurance is decided and
revised by the regulator annual hile
pricing for the own damage section of a
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motor insurance is devised by the
insurer. For two-wheelers, ¢

sive insurance is already
one, two and three years. With the new

regulation, the duration of third-party
insurance for new two-wheelers
will befive yearsand for new carsit will
bethree years.




