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Safety amid nature’s chaos

AFTER KERALA HTMoney speaks to experts about
how insurance cover can protect you from natural
disaster, which one to opt for and terms to check

RevatiKrishna _
« revatirishnahive.com

MUMBAI: Kerala reels under the worst
floodithasfaced inabout 100 years, chief
minister Pinarayi Vijayan tweeted on
August17. The chief minister said nearly
20,000 houses have been fully damaged
and nearly 10,000km of state public
worksdepartmentroads werealsodam-
aged, causing a preliminary economic
lossofaround 38,316 crore.

Natural calamities lead toa massive
economic damage. According to the
numbers released by the ministry of
water resources, between 2001 and 2017,
total economic damages, which would
include damages to crops, houses and
public utilities, were around ¥2.89 lakh
crore.

Only providingmore evidence to the
fact the economiclossesare surmount-
ingwithevery natural disaster, thisfig-
ure is almost 126.4% of the total losses
incurred between 1953 and 2011

The maximum losses took place in
2015, to the tune of 357,291 crore. The
floodsin Chennai, according toan Asso-
ciated Chambers of Commerce and
Industry of India statement (ASSO-
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CHAM)dated December 2015, had led to
losses of more than 15,000 crore alone.
Inthe same period, 2001-2017, household
lossesalone werearound42,613.8crore.

Themagnitude oflosses indicates the
importanceof being insured at theright
time.

Butwhatistheright timeto buy insur-
ance?

“Wealways seethateconomiclosses
resulting out of a natural disaster sur-
pass the quantum of nsured losses,”
sald Sasikumar Adidamu, chieftechni-
calollicer at Bajaj Allianz General Insur-

ance. Inmostcases, notmore than15% to

ingtherestuninsured. The thumb rule
is to “buy insurance when vou don't

really need it.” which is when you will

find_the right products at the most

alfordable rafes and the
risk is spread more evenly, Adidamu

When a natural calamity occurs,
insurerssetupawarroomand delegate
serviceclaimstotheaffected customers,
said Anshuman Verma, chiefmarketing
and digital officer at DHFL Pramerica
Life Insurance.

Thedifferent modes used to transfer
such information are SMSes, e-mail,
social media, pressadvertisementsand
agents.

Butwhatpathshouldalayman follow
toprotectthemselvesfromsuchnatural
calamities? Individuals should protect
their most important asset, life, first,
while thenextstepwould be to purchase
insurance covering their health, said
Puneet Nanda, deputy managing
director of ICICI Prudential Life Insur-
ance.

Apart from these. one should pur:
chase 2 motor insurance: small and
medium enterprises with equipment,
toolsandstocks should getafire policy,

flood, a shopkeener should purchasea

household insurance s essential too, to

protectnotonly the building, butalso the
furniture. said Adidamu.

Home insurance plans will usually
covercontents.

Doliey

thing. from jewellery, toelectronicitems
suchasamobile phone, laptop, personal
computers or even hand mixer.

will be covered too.

The home insurance plan covers
thestructureand the contentsat the
sametimeinoneplan.

The cover and the premium will
vary from person-to-person depend-
ingontheplanand theadd-oncovers
they choose, the value of the contents
inthe house as on date, the worth of
the house itself and other such
parameters.




