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MOTOR INSURANCE

A FEW DRIVING PRINCIPLES

Vehicle insurance is mandatory and there are many additionsl features
on offer, depending on the risks you want covered
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RISK EXP BENEFIT
3 Vehicie value ¥ Tha nsurance Every vehicls,
deprecietes fromthe | compary does not especidly nthe
tima you own It t depwecigtion firut five yoars,
3 You pay for the N You are pakd should coreider it
i depreciation and for the repair and
| replacement of parts | replacameant of
| wrthspareanas plastic, fibre and
Tolioraing an nocident | rubber components
Ergine may be ficodad | % Standard cover Coreider itif
dos 1o floods or provides engire you residein a
waterlogsing repair orly in case of ava
accidents or where rains
3 Geeting engine could resudtin
openad and repared | waterioggng
I3 spensive
You loge out on the You retain the NCB Usefil when you
NCE winen you make Even when you raise awn on apensive
ackim aclam veticke
Convers for cost ¥ Accident claims % Handy if you
of replacing do not coer for are at a higher
consumables. such conmmabies risk of mesting
asol, besrings M Consumables coud | with scokdants
and nuts add 1o considarable 3 Usaful for
Hpernes vaficies for which
the cast accidant
J renars is high
| M Loss vohick Theinsurer gvesyou | Sutablein
perecaly cosers | theemire sumstated | theft-prone arces
dapraciated price enthe car'spurchase | or ifyoubava a
Al kesincse | inoke highrend whicie
of accidents also pays
| forthe depreciated
valua of the vohicla
Standard cover ¥ Vehicke repair when | Useh fyouhe in
doas not Include stranded Breas thet sre thinly
broaskcown o Towing, tax Inhabrad, where
sarvice, refusling, access to vehicls
tyre repalr, etc. ane ESEtanes 5o
aunlania malable
Disabiity or death of Finandial support Usafid if you oftan
peesanger naccident | Wl recovery from have mary people
disabiity trénveling together
Damage to kems Laptopasmartphonas | Useful if you carry
Inside the vohicle andother mpersive | axpensive items
Iterrs ingida the with you In tha
vehicle are pad for wehicle
In e of damage
during an acodent
| Thadaysyour vehick | Pays for the coet | Usefud if yorr work
5 unavaiabie you | of your commute # dapands heavily on
NCUT GXDANSES. damage Eowirg 10 vehide use
towards commute any covered perd
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muny other financial risks that
avehicle & exposed to sich as
deprecintion, It means that the
nsurance company pays only
up to & pereentage of the ac-
tual cost of the part that pecds
veplacement in case of an ac-
cldent,” says T A, Ramalingum,
chief technical officer, Bajaj
Al General Insurance,

To widen the scape of finan.
cial protection on the compre-
hensive motor issirnes policy,
compaiies over the years b
introduced add-om covers,
“When 1w by ing the Wagan
R, | somvehow didan't look at
the ichd-cns in detadl,” siays
Tripathi. “but 1 realised their
vidue when my car was imvalves|
i an accident and, on raising
the claim, [ learnt about my
contribution towards depeecii-

ton and consumables,”

3 CHOOSE
ADD-ONS SMARTLY

The concept of add-on s
ance is barrowed froen the
fast-food industry, where it
ks commomen to offer an wd-
ditsonal item a1 o warginally
loeremental peioe, So, the fres
and ol with the banger ar
oz e shd-ons, which oftem
tshies ceonamic sense. Add-on
coners are acklthomal features
that offer insumnoe cover for
aspects the base plan docs not
Include, These are opticanl and
a canstmer cin choose the ooe
they wish to add depending oo
the risk they want to cover. It
15 PRCCSSary asa prrospecctive
Motoe Insatnmee ‘"l\l" n(" nx
to spersd some thie understand-
img the add-vans availalde, the
rask they eover and the finuncial
bnplieations yoo may fhoe i yon
choose to fongo them

“Just bevaese there are sev
ernl add-vos doesnt mean you
Funve to take them ol explains
Raemsalbngnm, “You shiouhd con-
sider yoar need and seck help
from iygets or from the dealer-
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MOTOR INSURANCE

Q&A

‘Use add-ons for

Q.COULD YOU TAKE
US THROUGH THE
GENESIS OF ADD-ON
COVERS IN CASE OF
MOTOR INSURANCE?

Mator Insurance falks
under the purview of
the TAC (tariff advi-
sory committon), which
defines the standurd
seope for motor insur-
ance cover. We cannmt
change the wording
and have o offer

and [ollow insurance
cover 0 per the TAC
However, consumer
needs are canstantly
changing and vehiclo
owners have shown
interest in covery
bayond the standard
own damage policy that
Is avallable. Sensing an
opportunity hased on
thix desnand, we and
other Insurers stacted
tn offer ndd-om mator
nsurance caver,

Q. THERE ARE SEVER-
AL ADD-ON POLICIES.
WHICH ONES ARE THE
MOST SOUGHT-AFTER?

The zero doprecia-
tive add o is the most
popular and sought-
after. Geperally. a
vehicle vwner pays for

persan has 1o bear
townrds consumables,
1ike oil, nuts and bolts,
which need replacement
after an necldont repalr

Q. WHAT ABOUT ROAD-
SIDE ASSISTANCE AND
ENGINE PROTECTION?
Yos, these are also
Important and popular
We praovide free road-
sifde sssistance cover 1o

OVER THE PAST DECADE, INSURERS

HAVE EXPANDED THE NUMBER OF

ADD-ON COVERS BASED ON FEED-
INTELLIGENCE

the depreciation and
roplacemont of new
spare parts when raiing
an sccident claim, This
add-on Is structured to
do awny with this finan-
chal lmpoct by covering
this expenditure, The
next most soaght-after s
the add-on copsumable
cover. It nddresses the
expenses (hat an insured

all women owners, We
fuel that even replacing
& punctured tyre may

be difficudt for them.,
The cover itsell isn’ that
expensive and male driy-
ers coukd also bonefit
fram it. As for eogine
protection, it has got
popular over sinve epi-
sodes of sudden foods
o waterlogging have

goae up. The moment
water gets nto the
anginn, the repairs are
very expeasive, running
Into lukhs, This cover
oamaes in handy.

Q. HOW ARE THE
ADD-ONS PRICED? ARE
THEY AFFORDABLE?
Add-on pricing var-

les across Insurers and
is based oo our claims
experionce and setis-
arial inputs. We price it
coenpetitively and some
of thean depend on the
type of vehicle. They
are definitely alfordabie
compured o the cost one
would otherwise incur
if faced with the occus-
ranoe of the add-on risk.

Q HOW SHOULD ONE
CHOOSE AN ADD-ON?
There is no stunidard for-
mat. But, | woukd recom-
mamd zero depreciation
1 & must-have add-on
Todlowed by the consum-
able cover. Roadside
ussistance, key protec-
tan and engine protecs
tun, ete. would depend
0 your elreumstances
such as the place you
stay in, the kind of risks
that are prevabens thers
and so on,

ship where sonnane bening
the vehicle ta chuose the ooes
that mig sult yonr”

The wodd of add-ves
vomakd beanverswhelmlng. A
cavent is theeefore in onder.
Adi-cns do ot come free:
there s 4 cost assoclatal
with each of them, It may
seeem affardalde, bt needs
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1o be evalusated, especially on
whint if does and bow it could
be useful foryou (see Choo-
ing m Addfun, "1 realise
that sanme of the add-oes

are oot necessary, it 1do
phan 1o ke the pevo depres
vistion und o few othens”
saays Tripathi

Horwever, in the absence
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of & standard add-an nonweo-

whatiere or costs, 1y ol
be easy to choose an add-on
baed just on costs, Choase
un insurer uod add-ons
based on the daims exprer-
enue thst the company
provides and the ease of
chuins processing and
paymicots thereol,

It may seem a ot to
ehowee wa bnsurer and add.
anwhen buying a velvcle, bot
rettsembor that the exercise
of choosing a velsicle is alsy
not skeaple, Just the way
vehicle-baying is a kot more
than its peice, add-on insur-
a0 100 reguires some ffoet
on the part of the buver. w




