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INSURANCE

Pandemic cover
pool on the cards
to tackle outbreaks

SANDEEP SINGH &
GEORGEMATHEW
NEW DELHI MUMBAI,APR15

ASECTION of theinsurance in-
dustry has proposed a pan-
demic insurance pool, on the
lines of terror insurance pool,
to tackle the possible claims
from coronavirus-type of virus
attacksthatclaimed hundreds
of lives and hitIndia Inc’s day-
to-day business and livelihood
of millions of people.

The proposal, in the initial
stages, is yet to be taken up
with the government. A spate
of virus attacks like SARS,
Ebola, Avian flu and coron-
avirus have claimed a huge hu-
man and economic toll. “We

now we have coronavirus. Are

we sure that No new virus or

other pandemic will happenin

future. We have to prepare
Jves for h -
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Insurance experts said the
viability of such a pool can be
studied and implemented if
foundsuitable. *“Therearevi-
ability issues. Butit'sworthex-
ploring,” said former IRDAI
Member KK Srinivasan.
“ILmade a recommenda-
tion to CII... we need to pre-
pareapandemic pool because
the cover will get withdrawn
from the market. Since insur-
ance coverwill notbe available
going forward, can't we create
a pandemic pool? That can
help Indian industries in times
to come. Everyone will have
to come together to create a
pool because youwon'tget the

W

Indian insurers setupater-
rorism risk pool with aninitial
corpus of Rs 200 crore, mo-
bilised domesticgeneralinsur-
ers,after the 9/11 attackon the
World Trade Centre in New
York. The premium for terror
pool surged after the Mumbai
terror attackon November 26,
2008, when claims worth Rs
600croreweredisbursed. The
corpuswas created by general
insurance companies to en-
sure the bottom line of insur-
ance companies did not takea
hitwhenclaims were madeaf-
ter a terror attack. “But

whether it (pandemic cover

will be available now will de-
End on whether someone is
wiling to give theremsurance

cover, That is the problem.
When the terror attack hap-
penedin 9/11, the terrorinsur-

ancewaswithdrawn from the
market. Then in India the pool
f " Singt id.

As per a source, the pro-
posed pandemic pool can be
created on the lines of terror-
ism insurance. Insurers also
citethe cropinsurance scheme
funded by the central and state
governments which have ben-
efited millions of farmers. “The
mainissueiswho will fund the
pandemic pool. The govern-
ment will have to agree and
stepin.The pool should have a
corpus of Rs 8,000-10,000
crore as any pandemic event
can trigger huge losses.
Corporates are likely to be the
main clients of such a pool. In
theongoinglockdown, though
almost all business groups
have suffered huge losses out
of business interruption, they
can't opt for insurance claims
as their policies only cover
losses for normal reasons like
fire or natural calamities but
not for pandemicdiseases that
can be covered in the pan-
demic pool,” said an official.

The Wimbledon tourna-
mentisabigbeneficiary of pan-
demic insurance cover as they
had taken a specific pandemic
cover. The tournamentorganis-
ershad boughtaround 1.5 mil-
lion pounds ($1.9 million) per
yearinpandemicinsurance fol-
lowing the SARS outbreak in
2003.Whileit paid out roughly
25.5 million pounds($31.7 mil-
lion)in premiumsover that 17-
year period, Wimbledon is set
toreceive an insurance payout
of around 114 million pounds
($142 million) for this year's
cancelled tournament. Though
a pandemic cover will take
time to set up a pandemic in-
surance pool, insuranceexperts
sayabeginning hastobemade.
“It can cover the entire spec-
trumintimesto come. The pool
canbecome large overaperiod

Ftime,” Singhel said

The government and the
insurance regulator were un-
abletosetupacatastrophein-
surancescheme. Withtheris-
ing incidences of natural
disasters in the country, IRDAI
was working on a plan to
launch government-funded
catastrophe (cat) cover for the
poorer sections of the society.
IRDAI had written to the
Centre, seekingits approval for
the project. However, the pro-
posal has not moved forward,
sources said.

In India, uninsured losses
from all catastrophes and
man-made disasters were 84
percentofthetotal lossesin re-
cent times. Currently, the cen-
tral government and the state
governments are compensat-
ing forthe huge lossesinnatu-
raldisasters to the extent they
can, creatingdeep holes inthe
pockets of public finance.




