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Personal Accident cover:

your safety

Bhaskar Nerurkar

round 55 road accidents occur
A-gvery hour, India leads in the num-
er of deaths due to accident with
around 5 lakh accidents in 2016 as per
the report by Ministry of Road Trans-
port and Highways. With an increase in
the number of accidents, it has become
crucial now, more than ever to have an
insurance cover thattakes care of youand
your dependents against fatalities due to
accident. -

Itisimportantto have astandalone per-
sonal aecident cover, overand above other
insurances like life and health.

A life insurance policy ensures your
family’s financial goals are met with in
your absence and health insurance takes
care of healthcare requirements of you
and your family. A Personal Accident
cover acts as a safety net for you in case
of an unfortunate accident that may lead
to loss of income which is not covered in
either of the two.

It compensates for death due to acci-
dentorarising out of injury fromaccident
within 365 days of the incident, perma-
nent partial disability like loss of limb,
arm or any of the body part, permanent
total disability where theinsuredis unable
to carry out his/her livelihood earning
or is in a vegetative state or paralysed
are covered. This policy also provides
benefits like allowance towards the cost
of children’s education and additional al-
lowance towards a maximum of 30 days
of hospitalisation.

For instance, Vijay an IT Professional
the only earning member of the family
met with an unfortunate accident. As a
result, he lost an arm and had to undergo
a surgery. His disability was partial but
permanent in nature and it took months
for himto recover fromit.

He lost his income during this distress-
ful period and was unable to provide for
his family. Vijay had a life and health insur-
ance policy to cover him for unforeseen
situation. As a software professional, he
was unable to operate with one arm, a
personalaccident policy would have taken
care of lifestyle modifications Vijay would
have had to make, thanks to benefit paya-
ble under permanent total disability cover
under most personal accident policies.

Vijay’s health insurance policy took

net to future

care of hospitalisation bills for the injury,
but there was no compensation for loss of
income during the months he was under
recovery. His life insurance policy didn’t
trigger asit comes to effect in case of total
permanent disability or death.

A personal accident (PA) cover is one
of the most affordable forms of insur-
ance that one can have. For instance, the
premium for a personal accident policy
of a sum insured of Rs 10 lakh would be
lessthan Rs 5 aday. Looking at the bigger
picture, thiswould be the best Rs 5anyone
could possibly spend on a daily basis. The
government realising the importance of
this cover hasincluded Personal Accident
cover in Pradhan Mantri Suraksha Bima
Yojana (PMSBY) to reach out to masses.
By paying a premium of Rs 12 per annum,
the government provides Rs 2lakh forac-
cidental death coverand Rs1lakh for total
disability cover under this scheme.

Lifestyle choices

While a traditional PA policy provides
cover against death, permanent total
disability, permanent partial disability,
temporary disabilities; with new agerisks
surfacing this financial instrument has
evolved today to cover such risks arising
due to the changing lifestyle choices of
Indian consumers.

Earlier, adventure sports or related
activities were excluded from the purview
of PA cover. Today, a cover is available
against risks a person is exposed to while
participating in adventure sports. Apart
fromthat,italso offersservices like airand

roadambulance, EMIorloan paymentsas
well asfracture care. The policy can cover
entire family under a single contract with
multiple cover options for each member.

With the rise in adventure tourism,
the tourism department of India also em-
phasises on a Personal Accident Cover
while opting for adventure sports activi-
ties. Their guidelines state that a person
should ideally opt for basic adventure
policy which comprises of accidental pro-
tection or coverage for death and disabili-
ties, accidental hospitalisation and basic
medical evacuation, be it in the air, on
land, in water, onice orin the mountains.

Insurance companies are now moving
out of the ‘one size fits all’ approach and
are offering tailor-made products to ad-
dress the evolving needs of the customers.

All coversunder such policy have a sep-
arate sum insured, giving the freedom to
theinsured to design a package by picking
the right coverage at the right time even
midway during the policy period if the
need arises. Accidents can wipe out your
savings towards future goals and set you
back by many years leaving you in mon-
etary disarray.

Moreover, you are unable to live your
life to your fullest by fearing the financial
consequences that may arise due to such
accidents. Hence, it is a necessity to have
a personal accident cover that helps you
pursue your passions without any fear
and be secure.

(The writer is Head - Health Admin-
istration Team at Bajaj Allianz General
Insurance Co. Ltd)




