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INGLE-PEEMIUM unit-linked
insarance products ave popular
among mmvestors due to the
convernience and less worres.
Howrever, the newr Thp season
has seen very fow sach products The
Wealth Inmarance Plan from Bajay
Alhane Insurance Company is one
among the few new products, This is a
single-premmmn whols life wmit-linked
insurance policy. It 15 2 vanilla product,
with the mabwrity age fived at 75 wears.
The plan offers a comprehensive basket
of 1mvestmment options (fands), with war-
ied proportion of equity and debt, for
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Simple & Effective

Bajaj Allianz Wealth
Insurance Plan is a vanilla,
single-premium product
with not many features. The
policy gives loyalty units

Investment Ophons Of Bajaj Allianz Wealth Insurance Plan

one to choose from as per the 15k and
retrn appetite. For mnstance, the equity
grorarth, pare stock and accelerator mid-
cap optlons are equty-based, whereas
Lipaid and bend fiands ave debt-hased.
Those looking for abalanced portfolo
can opt for the asset allocation find.
This plan also offers an index fand
option for thoss who want retarns that
murror the stock market.

COST STRUCTURE: The Wealith
Insurance Plan has a reasonable cost
stracture. The prempun allocation
charge and the policy adwurustration
charge add up to 10.3 %% of the single
premmum over the five-year perind.
This implies that

Fs5, 150 willbe deducted as

expense On a single premoun

of Fs50,000, In compliance

with the new gudelines of 3 o
the inmrance regulator, | 4 L
IEDA, this policy does not b
have any survender charze:

the lock-in

period remains five years. The find
management charge is comparabls

with the other products in the

market.

BEWEFITS: This 15 a wamlla, single-pre-
mnun product with not many featares.
The polhiey gives loyalty umits ranzing
from 3 % - T % of the single premmmn
at the end of the fifth year of the
policy. Apart from that, it allows
policvholders to decrease the sum
assured if required. The policy has a
settlerment option that alloeas
policvholders to take the matority
procesds
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ranging from 3-7% ofthe ~ §° I
single premium attheendof &
the fifth year of the policy

period. Its equty finds like equty
growrth and accelerator mid-cap find
have ziven absohite retums of 22.8%
and 23. 2%, respectively over a period of
eight months. The mdex option of the
fimd has rephicated the Hifty quite well.
The pure stock find option 15 qute a
new concept. It invests in sectors that
are ethical. 5o. it does not

invest in sactors hike
gambling, hotels, banks

| eto. The has performed

© relatively well despite the

financial services sector
not being a part of 1. The
absohite return of this
find over

three wears has been 78 8% This

immplies that Fs100 invested in this

soheme three waars 7o would ba worth

Fs178.6 today. Another mteresting

ivestment averme 1s the asset

allocation find. This find 15 -:].ireu:tl}.r

controlled by the fand managzer,

based on the macro economic news

expectations.

PORTFOLIO REVIEV: Bajaj
Alliane follows a conservative
investment approach. The find
portiolo 5 qute exhanstive, with abmost
all kinds of mwestment option available
under it. The company has high mid-cap
equity exposwe. Almost 20 %% of the
equity find and 40 % of the pare stock
find 15 parked in nud-cap stocks. Lpart
from this, it has a fiund dedicated to nud-
cap stocks for investors with high-risk
appetite.

The fimds have high exposre n
cyelical sectors such as financial serces
and o1l & zas. This has been balanced cut
with mifficient exposure in growang bat
loar-heta sectors, such as FMCG and
healtheave. Interestmgly, this company
alsa has relatively high exposre in
telecnm, which has not performed well

i rarant timmas Tha fimd manaear

SECTDPAL EXPOSURE
wabiation of companies, takes 2 cal Ayarage ob split of sectars acress the funds of Bajaj Allianz

the proportion of debt and equity.  ywesith Insurance Plan

Crarrently, only 3 3 % of the find v
the scheme

15 mvested m the equty
market. The concept of the
find 5 good, but its rehums
have not met the
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clmrming 15 not frequent and 15 mostly
done i md-cap stocks rather than in
larze caps.

DEATHMATURITY BENEFITS:
The Wealth Insurance plan is awhaole-
life plan. The mabwrity aze 15 fired at
75 years, On attaiung this age, the
polig'holder recaives the amount
accurnalated in the fiund. In case of
sudden derise of the person, the
urvivor will receive either the find
wahie or the aun assored, whichever 1s
higher, less the partial wathdrawal in the
past 24 months. Fornstance, say a 35-
year-old healthy mals nvests
Fs200,000 in the equity groerth fand.
Asauming that the sum assared 15
equivalent to five tirmes the anmal
premuu, the total aum asawred
recelvable, in case of any eventuality,
wiold be Es10 lakh, Mow by the end of
40 yaars, assamung a rate of rebum of &
% and 10 %%, the fand vahe shall be
Fs3,2 5 666

OUE VIEW: If e compare the
Wealth Insurance planwith a
termn plan, we will find that a
S0-year term plan for the 535-
vear-old male wath Fs10 lakh as
surn assured will cost bebaean
FEs4,700 and B3 500 pex
arspnn. This implies that over

installrments over a
period (not excesding

Bajaj Allianz Wealth Insurance Man’s Cost Structure
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a period of 30 wears, almost
Fs140,000 to Es 185,000 will
— O & G 003

five years). The policy
also offers nders of
arcidental death and
disability benefit on
payment of additional
charges.
PERFORMARNCE:
This plan was
lannched only
recently, tut the finds
have been mn place for
quite some tume. Al
of its fimds have
outperformed their

respactive
benchmarks over the
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be shelled ot a5 prempom.

The premoun will become an
axpense and the coveraze
recelved will also be only for
30 waars. But in the single-
premoun plan, the cover-age
15 11l 75 wears of age, and
there in bes an opporbuuty
to imvest the pramnm in the
market and receive an
acmunmilated corpus back 1n
the form of fund vahe.
Hence, we recorumend this
plan over a termn plan.
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