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Product Scope

Bajaj Allianz
Invest Plus 

Buying aspects
There is ease of premium payments for the 

Invest Plus scheme as the minimum 

regular figure (including service tax) has 

been kept at Rs 12,000 annually, Rs 6,000 

half yearly, Rs 3,000 quarterly and Rs 1,500 

for a monthly installment. Mutual funds 

start with a minimum amount of Rs 5,000-

10,000 so the figure is comparable. This is 

easily affordable for a lay investor, making 

it accessible for a large number of people.

Premium payment is also convenient and 

easy to match with the cash flow as all the 

options ranging from the monthly to the 

annual payment are available. There is no 

maximum regular premium payment 

limit so the policyholder can increase the 

figure without any restrictions depending 

upon the requirement and affordability. 

There are four choices for the policy term 

with the periods being 10, 15, 20 and 25 

years. The policy can be bought by a person 

from age 7 years to 60 years, though the 

coverage continues upto 70 years.  The 

amount of insurance cover can be chosen 

at 5, 10, 15 or 20 times the premium subject 

to the maximum policy term times the 

premium.  For example, if the policy period 

is 15 years then the number of times cover 

cannot be 20 times as this will exceed the 

policy period. All these factors provide 

maximum period and amount of coverage 

resulting in convenience on the buying 

front

Invest Plus has a provision for additional 

premium contribution with a minimum 

amount of Rs 5,000. Each additional 

payment will have a three year lock in and 

no additional premium can be paid in the 

last three policy years. Additional 

premiums will be multiplied by a specified 

factor and kept separately as Additional 

Accrued Maturity Value (AAMV).  The 

benefit is that the multiplication factor is 

100% or more for policies where the 

remaining period is 8 years or more.

On the lower side, there is a provision for 

the reduction in the premium but this 

figure should not fall below the minimum 

premium fixed.  This should also not be 

less than the life insurance and the rider 

premium to be paid on the policy.  This 

means that if there is a policy with an 

annual premium (including service tax) of 

Rs 30,000 then it cannot be reduced to less 

than Rs 12,000. The policyholder has to 

keep in mind that availability of most 

benefits and features are dependent upon 

the premiums being paid regularly and on 

time.

Since this is a traditional and not a unit 

linked product there is only one investment 

option present on the policy and the funds 

will be invested as per the necessary 

regulatory guidelines in force. Normal unit 

linked products have 4-5 investment 

Flexibility

options. There is however flexibility in 

creating an overall structure through the 

use of rider benefits. These actually consist 

of six riders which are aggregated under 

four heads - Comprehensive accident 

protection rider, critical illness benefit 

rider, hospital cash benefit rider and the 

family income rider. The total number and 

variety of riders are adequate to cover most 

requirements of the policyholders. 

Funds can be raised using the policy in 

several ways increasing flexibility after 

three years regular premium has been 

paid.  This is in the form of a surrender 

facility, part surrender (only for the AAMV) 

and the option to take a loan upto 85% of the 

surrender value of the Accrued Maturity 

Value.   

The details involving the payout are vital for 

the policyholder. The regular premiums 

have a deduction for the cost of the life 

cover and premium for additional riders 

chosen. Out of the remaining amount, 95% 

will be credited to the account of the 

policyholder known as Accrued Maturity 

Value (AMV). The guaranteed investment 

return declared each year will be added to 

this account but is credited on a monthly 

basis. So, there is a proportionate benefit 

available through the year. There is also a 

loyalty benefit that is available from the 

11th year onwards which is equal to 10% of 

the net  premium (premium after  

deducting life cover charges) received after 

that period.  

The death benefit is equal to the sum 

assured plus the value in the Accrued 

Maturity Value (AMV) and Additional 

A c c r u e d  M a t u r i t y  Va l u e  ( A A M V )  

accumulated as on the date of receipt of 

intimation of death. This working is very 

clear and simple to understand. In case of 

survival, the Accrued Maturity Value (AMV) 

plus a proportion of the total life insurance 

premium paid (50 to 100% rising with 

policy term) will be paid, but this will be at 

least equal to the Guaranteed Maturity 

Value. The Additional Accrued Maturity 

Value (AAMV) will also be paid. Some 

confusion might arise here as the 

guaranteed maturity value has got nothing 

to do with the guaranteed investment 

Complexity

Arnav Pandya

Bajaj Allianz Invest Plus is a non 
linked endowment insurance plan 
that provides for guaranteed 
investment returns that are 
declared each year in advance.  

A review of the product 
by an independent 
financial expert

return declared each year but is equal to 

the total regular premiums paid till 

maturity excluding rider premiums, extra 

premium and service tax.    

The tracking of the investment will have to 

be done by knowing the value of the 

investment at different points of time. The 

Guaranteed Investment Return is  

announced each year so this will be clearly 

known. Each investor will also know the 

amount transferred to the AMV. There are 

tables with figures specified for the 

a d d i t i o n a l  p r e m i u m  f a c t o r  f o r  

multiplication with the additional 

premium paid,  surrender penalty,  

premium discontinuation penalty,  

percentage of premium refunded. This 

makes the tracking of any working of the 

investment transparent and easy for the 

policyholder.

Ease of tracking

Cost
On the cost front, the actual premium for 

life cover is deducted up-front each year. If 

the policyholder survives till maturity, then 

this would be refunded (ranging from 50 to 

100%), so in the final analysis the cost 

impact could be partial or nil.

Another cost is the 5% reduction of the 

premium before allocation to the AMV 

account for all premium payments. This 

cost is slightly higher than what an investor 

will face in several other instruments like a 

mutual fund. As compared to other 

insurance products (unit linked) the 

results will be mixed as it depends on the 

exact structure of a particular product. 

Costs for similar traditional policies are not 

usually available separately. This cost 

factor can be an important point for 

consideration for several potential 

policyholders and this would need exact 

calculations with alternative options to 

determine the final position. 

The reviewer is a Certified Financial Planner and a columnist with 
leading publications in India. He has professional qualifications as 
a Chartered Accountant and a MBA from IIM Bangalore with 
specialisation in Finance. His columns have appeared in The 
Economic Times, Times of India, Hindustan Times and Business 
Standard. He has nearly a decade of experience in the financial 
planning field covering activities like training, creating study 
material, preparing practical user guides and conducting 
seminars.

Overall rating

Appreciation letter from Mrs. Kiran Reddy, wife of Late Lt. Col MS 
Reddy, a co-pilot on the ill-fated helicopter carrying late Mr. YS 
Reddy, Andhra Pradesh Chief Minister. The claim was settled within 
less than a month of intimation.

Events & News

Pooja Chopra, Femina Miss World nominee and 1st 
runner-up for Pantaloon Femina Miss India, distributed 
relief material like blankets, food packets etc. to the 
flood affected people of Kurnool, Andhra Pradesh on 
behalf of Bajaj Allianz. In addition to this claim cheques 
of motor insurance claimants were also distributed. 
Over 2000 blankets were distributed and a total of 70 
motor claims worth Rs. 10 lakhs were settled.

Product Scope

Not recommended

Invest with caution

Average investment 

Good investment 

Must invest
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