








return declared each year but is equal to
the total regular premiums paid till
maturity excluding rider premiums, extra
premium and service tax.

Ease oftracking

The tracking of the investment will have to
be done by knowing the value of the
investment at different points of time. The
Guaranteed Investment Return is
announced each year so this will be clearly
known. Each investor will also know the
amount transferred to the AMV. There are
tables with figures specified for the
additional premium factor for
multiplication with the additional
premium paid, surrender penalty,
premium discontinuation penalty,
percentage of premium refunded. This
makes the tracking of any working of the
investment transparent and easy for the
policyholder.

Events & News

Cost

On the cost front, the actual premium for
life cover is deducted up-front each year. If
the policyholder survives till maturity, then
this would be refunded (ranging from 50 to
100%), so in the final analysis the cost
impactcould be partial ornil.

Another cost is the 5% reduction of the
premium before allocation to the AMV
account for all premium payments. This
costis slightly higher than what an investor
will face in several other instruments like a
mutual fund. As compared to other
insurance products (unit linked) the
results will be mixed as it depends on the
exact structure of a particular product.
Costs for similar traditional policies are not
usually available separately. This cost
factor can be an important point for
consideration for several potential
policyholders and thiswould need exact

Product Scope

calculations with alternative options to
determine the final position.

Overallrating
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The reviewer is a Certified Financial Planner and a columnist with
leading publications in India. He has professional qualifications as
a Chartered Accountant and a MBA from IIM Bangalore with
specialisation in Finance. His columns have appeared in The
Economic Times, Times of India, Hindustan Times and Business
Standard. He has nearly a decade of experience in the financial
planning field covering activities like training, creating study
material, preparing practical user guides and conducting
seminars.
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4 Appreciation letter from Mrs. Kiran Reddy, wife of Late Lt. Col MS
Reddy, a co-pilot on the ill-fated helicopter carrying late Mr. YS
Reddy, Andhra Pradesh Chief Minister. The claim was settled within
less thanamonth of intimation.

@

Pooja Chopra, Femina Miss World nominee and 1st
runner-up for Pantaloon Femina Miss India, distributed
relief material like blankets, food packets etc. to the
flood affected people of Kurnool, Andhra Pradesh on
behalf of Bajaj Allianz. In addition to this claim cheques
of motor insurance claimants were also distributed.
Over 2000 blankets were distributed and a total of 70
motor claims worth Rs. 10 lakhs were settled.
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